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Mahanagar Telephone Nigam Limited
(A Government of India Enterprise)

MTNLYS SECTT/SE/2011
Nowember 05, 2011

To,

Me Secretary, Stock Exchanges
Delhi/Mumbai/Calcutta/Chennai
National Stock Exchange/NYSE

Sub: Unaudited Reviewed Financial Results for the Quarter emmded on
30th September, 2011

Dear Sir,

As already informed you, the Meeting of the Board of Directors of the Company was heid
today i.e. 05.11.2011 at New Delhi to consider the Un-audited Reviewsmd Financial Resuits
for the quarter ended on 30" September, 2011. A copy of the amproved Un-audited
Reviewed Financial Results along with the Segment Reporting and Limmitted Review Report

is enclosed for your kind information and record. The same is also beiimng published in the
News Papers.

Thanking You,

Yours Faithfully

-

(S.R.SAYAL) </711)>ws
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| = Montns enaed ritslATES T AR R B AT AT T

; i 1 in the| C erlod wvear vear ended
e Parteutars ! previous year piarlion ended 31/03/2011
“ 30/09/2011 30/09/2010
t UNAUDITED UNAUDITED UNAUDITED UNAUDGITED AUDITED |
1 | 2 3 4 S [ rd
‘ T 10.586.20 |
. 97.26

a (=) Neét income from Operations
(b) Other. oneratmg income
T

,633.45 17.380.56 |

Expe ra
(a1) Staff Cost other than _retirerment benafits .640.79
(a2) Staff Cost for retirement benafits (Actuat Payouts) ,317.75
(23) Staff Cost for retirement benefits (Provisions) 531.86
(b} Revenue Shanng ,362.81
(c) Licence Fees and specuum Gharges I .418.08
(&) Aamn./Operative Expenditure 2,296, 277.67
Total Expenditure 12,132.62 23,5486.98
EY Earnings fro ] befora Gther A
r: B i nems (1-2) (2,832.57)| __(1,492.17) (6.158.39) (11,076.29)
a preciation s Amorisation 2.586 61 3.428.54 | 7.180.73 14,101.48 |
s Prated (L.oss) from Operations lﬂer Depi & Amortisati
but bofore Other i tems (3-4) 16,419.18) (4.927.72) (13,308.12) (9.780.07) (28.177.77)
.8 Other income o 130.17 318.91 3791 941 1.948.71
7 Profit / {Loee) before Interest & items (6+6) (6,285.02) (4,608.80) (12,929.95) 8,838.45) (23,228.07)]
a interest_ 2.350 38 1,438.86 4,209 716.54 7 46 |
® Profit / (Loss) after Interest but before al items (7-8) (8,639.39) (6,047.€S) (17.138.28) (10,564.99) (27,747 -53)
10 Ttem: = = - i
11__ | Profit/ {Loas) from ordinary activities bafore tax (5-10) . (8,639.39) {6,047.65) (17.138.28) (10,554.99) (21,7747,5791
12 [ Tax .
(=) Provision for Cumrent Tax - . 0.47 ©.45 o.e5 o.91]

r perod written back/paid o o - - - T
ol T

(€) Provision 1o

13 Net Profit/ (Loss) from ordinary activities after tax (11-12) (17, 140.24) (10,555.9%;}

14 Extraordinary items/ Prior Period Adjustments (net of tax ) .79 7.36

15 Net Profit/ (Loss) for the period (13-14) B.641.85 , (a7 142 ) {10,563.27)

s Paid up equity share capital (Face value of Rs.10/-each) ©,300.00 6,300.00 6,300.00 __ 6,300.060 |

17 0 as per sheet of

_ |previ year -
18| Earning Per Share (EFPS) -
3 (@) Basic and Diuted EPS before Extraordinary ftems for the peniod (1371 (2.60) 27.21) (16.76)

(b) Basic and Diluted EPS after Extraordinary items for the period 3 ISE N 1 . _(9.80) (27.21) (16.77)

19 Public
@) Number of shares i 275,627,260 275,627,260 | 275,627,260 7.2¢€

[ b) Percentage _of sharehoiding 23.75% 43.75% 43.75%

2o | Promoter and promoter group Sh
a) P4 ] T T
- Number of shares o - o o [=3] [5) _ ..o
- Parcentage of shares (as a % of the total s g of pi and T o
promoter group) 0.00% 0.00% 0.00% 0.00% 0.00%
- Percentage of shares (as & % of the total share capital of the company) 0.00% 0.00% 0.00% 0.00% 0.00%
b} Non an
- Number of shares 384,372,740 354,372,740 354,372,740 354,372,740 354,373,740
- Percentage of shares (as a % of ihe total shareholding of promoter and
promoter group) . 100.00% 100.00% 100.00% 100.00% 100.00%
- Percentage of shares (as a % of the total share capital of the company) 56.26% 56.26% 56.256% 56.25% 56.26%

1 The above rosults have been

y the Audit Commiltee in their meeting held on 05.11.2011 and approved by the Board of

Directors of thwa Company at their moellng held on 06.11.2011. The S(slulory Auditors have carried out a Limited Review of the financial results as required under

Clause-41 of the Listing Agreement

2 The above resuits have been finalised by providing for retirement benefits discounting factor @8.50% in accordance with the yield of central government securities,
4% increase in deamess relief of pension, 3.50% on salary escalation & 0.50% on attrition rates as per projected liability worked out by the actuary o the salary

increase assumption of 31.03.2011.

3 Previous period/year ﬁguras have béen regrouped/ rearranged wherever necessary o [ - T
a The status of investor and off during this quarter ended 6n 30.09.2011 is as under: L
Complaints pending at the beginrung of the quarter [}
Complaints received during this quarter . 2
Comp! off during this quarter 2
Complaints lying unresolvaed =t the end of the quarter - a

As per report of even date

For and on behalf of the Board -
-1 B < S [
. _ 1 hﬁlé 124 1
_Far i Sinha & CO For Arun K Agarwal & Kutdip Si ndh
| Chartered Accos Cha v _ _Chairman & Di r
FRN 003917N Y
v
7 Y -
(Aran Kumir Xgarwal) R
(Partger)

S "™, No- ™_No.osmews -

Place : New Delhi -~ "= g
_2041 . R




UNAUDITED SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED FOR THE THREE MONTHS ENDED ON 30/09/2011
B (Rs. in Milion) |

3 Months ended Corresponding Year to date Year to date Previous
30/09/2011 3 Months ended figures for figures for accounting year
S. No. Particulars 30/09/2010 in the Current period previous year ended 31/3/2011
previous year 3070 11 30/09/2010
UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
1 2 3 4 5 [ 7
[ 1. | Segment Revenue _; T T
| a. Basic Services - 6,796.62 9,009.42 13,294.90 16,996.01 30.899.69
. b. Cellular . 1,877.59 1,617.16 3,591.61 3,276.33 . 6,450.74
c. Unallocated - - - - (164.18)
o Total 8.674.20 10,626.58 16,886.50 20,272.34 37,186.25
o B Less: Inter Segment Revenue 67.73 9638 o 20661 248.73
’777” Net ir from Operations 8,606.47 10,536.20 16.738.29 20.065.73 36,739.52
[ 2. Segment Results (Profit / (Loss) before tax - T
and interest from each segment) N L ; L
B a. Basic Services - (@,884.12) (4,843 96) (10.289.22) (8,234.93) (17,884,414
o b. Cellular (746.81) (1,412.96)]_ (1,441.35) (1,342.98) . (3.858.31)]
_ c. Unallocated R (658.10) 6471 (1.199.38) 739.4 (1,475 .63)
| _ Total (6,289.02) S (4,608.80){ (12,929.95)| ~ (8,838.45) (23,228.07)
. T . (i) Interest__ 2,350.38 .438.8: 4.209.34 1,716.54 4,519.46
| ) Prior Period Items 1.98 0.7 -04 7.36 (15.687)
Total Profit / (1L.oss) before tax (8,641.37) (6,048.45) (17,141.32) (10.562.36) (27,731.86)
B Less: (i) Provision for Current Tax 0.47 0.45 0.95 0.91 1.91
o Less: (il) Provision for Deferred Tax - - - - _ -
Less: (iii) Taxes for earlier period written back /
paid R - - - - 285.38
Total Profit / (Loss) after tax (8,641.85) (6,048.90) (17,.142.28) (10.563.27) (28,019.15)
3. Capi | Empioy o o o _ R e .
- | (Segment Assets - Segment Liabilities)
| a. Basic Services i (4,873.69) 42,777.00 4.873.69)| __ _ 42.777.00 31.26
. b. Cellular B8.35 69,539.90 67.488.35 69,539.90 688.652 67
- &. Unallocated . 719.62) (29.991.01) (13.719.62) (29.991.01) (2.219.11)
Total 48,895.04 82,325.89 8,895 & 325.89 66.464.81
. - For and on behalfof the Board
E PR X : S
IPlace : New Dethi . Kuldip Singh ]
Date : 05.11.2011 Chairman & Managing Director



_ (Rs.inmM
Corresponding 6
months ended
30.09.2010 in the

previous year

S 4
| 6 months ended
| 30.09.2011

i

SHAREHOLDER'S FUNDS: _ R
(a) Capital - |___ 630000/ ____ _6,300.00
(b) Reserves & Surplus o o 42,595.04 _ . 76,025.87
LOAN FUNDS - o 83,518.90/ @ 81,090.29

* - 132,413.94] 163,416.16

~_160,702.19
17.090.07

_4.750.08

 157,414.51

FIXED . ASSVETS (NET)

CAPITAL WORK IN PROGRESS

INVESTMENTS
Current Assets, Loans and Advances: _ T
_ . 1.350.69|
___ _7.637.83
7.320.86

(a) Inventories
(b) Sundry Debtors e B
(c) Cash and Bank_ ga@lcgs i J, - - 7.2=20.50
(d) Other current assets ] .081. ___ _1,905.44

T _106,639.36|

" 57.713.64]
_ 86,266.80

Less Current Liabilities and Provisions: . _

(&) Liabi tles

163,416.16

132,413.94 ]

.

T T OTAL[




ANNEXURE | TO LIMITED REVIEW REPORT

ANNEXED TO AND FORMING PART OF THE LIMITED REVIEW REPORT
{Referred to in Para 4 of our report dated

7.

The company in its unaudited results for the quarter/half year under review,
has neither disclosed how the qualification made by the auditors in respect of
previous accounting years/periods have been addressed and if the
qualifications have not been resolved, the reasons therefore and the steps the
company intends to take in such matters, nor it has given the impact of
these qualifications on the unaudited quarterliy/half yearly results for the
quarter/half yvear under review, as required under the provisions of clause
al(iv){c) of the Listing Agreement.

The License Fee to the DOT is being worked out on accrual basis as
against the terms of License Agreements according to which the
expenditures /deductions from the Gross Revenue are allowed on actual
payment basis in respect of the Public Switching Telecorm Network (PSTN)
related call charges and roaming charges payable to BSNL and other
service providers.

The balances appearing in Advance Tax, Provisions for Income Tax and
Interest on income Tax Refund are subject to reconciliation with the
figures of the Income Tax Departrment.

The company has not made payments of service tax on billings to BSNL
For infrastructure and roaming after the Point of Taxation Rules 2011,
which requires the payment of service tax on accrual basis with effect
from July 1, 2011.

The company has allocated the establishment overheads towards capital
works on estimation basis. In view of the large amount getting allocated
on capital projects vis a vis actual amount spent on these projects, the
basis needs to be made more realistic and scientific and the same should
avoid capitalizing the loss due to idle time of labour and machines.

All the receivables and payables including amount receivable/payable to
BSNL/DOT/ITI, Inter Unit Accounts and bank balances are subject to
confirmation, reconciliation and consequent adjustments. In the case of
BSNL, the bills raised for the wse of infrastructure services are not
accepted them, hence we cannot comment on the recoverability of the
said amount.

The company is not making any provision for old outstanding balances
from BSNL, DOT, Govt. agencies and other operators. The policy is against
the generally accepted accounting principle of conservatisrm and
accounting standard 9 regarding Revenue Recognition.

The break up of staff cost as made in reviewed financial results has been
made by the management and relied upon by us. -
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7.

17.

The accounting policy for making provisions for bad and doubtful debts
pertaining to CDMA unit has not been revised from three years
outstanding to six months’ outstanding despite of the same being
transferred from Basic to Cellular services.

The loss on account of subscriber’s instruments for WLL closed connections
within last three yvears has not been ascertained and provided for.

The company has sent material worth Rs.95.35 millions to BSNL on barter
basis for which corresponding material is yet to be received from BSNL. As the
transfer is in the nature of sales yet the same has not been shown as such and
no sales tax has been charged by the company on such transfers.

. The life of subscriber’s instruments needs to be reviewed considering the

technical specifications and industry practice.

Based on the expert opinions, the company has not been deducting Tax at
source on services received from BSNL. Also, the expenditure on account
of Pension liability on the basis of actuarial valuation is considered as an
agllowable expense for the purpose of tax calculation.

The provision for employee’'s benefits as per Accounting Standard 15
(Revised), Tax expense and depreciation has been made on estimated
basis. Pendin actual determination of the liability/asset in this regard.
The impact of the same on the results of the quarter is not ascertainable.
Further, the [Jliability on account of medical facilities to the retired
employees has not been accounted for on actuarial basis rather the
annual insurance premium paid for the policy for the purpose has been
accounted for on year to year basis.

. The issue of pension liability on account of DOT employees absorbed in

MTNL is still pending with the DOT. The resultant impact of the decision is
unascertainable.

The reconciliation of Subscribers’ deposits, Sundry Debtors, Income from
Recharge Coupons, ITC Cards, prepaid calling cards and stock of recharge
coupons and leased circuits is under progress.

The Impact of AS 28 regarding impairment of assets, if any, has not been
worked out by the company in the wunaudited financial results under
review.

. The Company had accounted for Rs. 3014.80 mmillions during the previous

vear 2010-11, towards wet lease for infrastructure and other services
provided in respect of Commonwealth Games of which Rs. 430 millions is
subject to acceptance and final settlement. Besides, a claim of Rs. 410
million has not been booked subject to final acceptance and settlement.

.The relevant records pertaining to contracts with M/s. HCL Infosys Ltd on

account of Commonwealth Games Project are not available with the
company as the same are reported to have been taken by the
Investigating agencies, hence we are uwunable to comment on the
compliance of the contract terms and conditions. . -

N




20.The Fixed Assets redeployed out of the Commonwealth Games Project to

Delhi and Mumbai units are yet to be made fully operational in both the
units, therefore, we are unable to comment on the impairment or further
liability that would accrue for making the same fully operational.

. The overall impact of matters referred to in above paras on the resuits of

the company is not ascertainable.

For Bansal Sinha & Co. For Arun K Agarwal & Associates
Chartered Accountants Chartered Accountants

FRN- 06184N FRN-OO3917N

‘\\l\,_._)_-\ . "\/q"

(Ravinder Khullar) N AWWGI} ' \.
(Partrner) Partner) : .
{Mem No. 82928) (Mem No.82899 )

Place: New Delhi

Date: November 5, 2011



